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&RPSOLDQFH DQG 2WKHU ODWWHUYV
3XUSRVH Rl WKLV 5HSRUW
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67%$7( 2)/25,'$

&ODXGH '"HQVRQ 3HSSHU %XLOGLQJ 6XLWH *

6KHUULOO ) 1RUPDQ &3$% ‘HVW ODGLVRQ 6WUHHW 3KRQH
$XGLWRU *HQHUDO 7DOODKDVVHH )ORULGD YD

7KH 3UHVLGHQW RI WKH 6HQDWH WKH 6SHDNHU RI WKH
+RXVH RI 5 HSUHVHQWDWLYHY DQG WKH
/HILVODWLYH $XGLWLQJ &RPPLWWHH

,1'(3(1'(17 $8',72596 5(3257

5HSRUW RQ WKH )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILYBQNLIO R WORKWPKH QAR RE BV
XQLW RI WKH 6WDWH RI )ORULGD DOI® WWE B RPSHRIDHIM GLYIEW W VBN CR | S
\HDU HQGHG -XQH DQG WKH UH QDWW BWHRPHIQW W RZW KFHK 1 EQ D Q Fil
WKH 8QLYHUVLW\TV EDVLF ILQDQFL DEDMVWRDWRPMWHOWDY OLVWHG LQ \
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ILQDQFLDO UHSRUWLQJ IRU SODFLQJ @ KH) ES\SLUFR 9 \DICDQNFHL DRCS N WIDWVLHRF
KLVWRULFDO FRQWH[W :H KDYH DSSOXRGVRHUYHIIXQ WDH.E IMXISS CBHURHF®!
LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGBQGW HGH GMDMNODA RIF BIPSIW I
FRQVLVWHG RI LQTXLULHV RI PDQDJHP HOQM) D B/RXW. Q/IRK P BIW KRG D @G
LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK P Q DXL PHI\Q WWK/HUED/\SIRFQ M_H\D Qi
DQG RWKHU NQRZOHGJH ZH REWDLQHGLGRQEQD ® XYW D WEIPW RW W K HHEGE
DQ RSLQLRQ RU SURYLGH DQ\ DVVXUDQRMKR @ MPKIW HGI BSURBWG R Q HEMH ¢
XV ZLWK VXIILFLHQW HYLGHQFH WR H)SWHWXUDQMRBLQLRQ RU SURYLG
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MANAGEMENT’'S DISCUSSION AND ANALYSIS

ODQDJHPHQWYIV GLVFXVVLRG DSACR DIQDOAVRE RIY WEKHLHLQDQFLDO SRV
DFWLYLWLHV Rl WKH 8QLYHUVLW)\ IRU WRIQGLVKR®OG [EWH HGIBIEGL X OR G
WKH ILQDQFLDO VWDWHPHQWY DQG QR QFLVDW KHWUBIWHRP H DRAHV 0D @ G DQQRA/
WKH UHVSRQVLELOLW\ RI 8QLYHUVLW\ PDQODIQFHQ® DFWHYL WS RR QWK
WKH ILVFDO \HDUV HQGHG -XQH DQG -XQH

),1$1&,$F,%+/,*+76

7KH 8QLYHUVLW\YV DVVHWYV DQG GHIHWHG RXWLORZR @ IDWH VYRXH F H \
EDODQFH UHIOHFWV D PLOOLRQ RRPSDSHGFWRW\VKHFUHD VIH VD
UHVXOWLQJ IURP LQFUHDVHVY LQ FDSIKWMDOS BV WHW 8 O RQFYHIY W FEHHE@W VL
SHQVLRQ UHODWHG GHIHUUHG RXWIORZW | O:RKZ\D IR IDWVNWRWU BBG JBUHHE U
GHIHUUHG LQIORZV RI UHVRXUFHV DOVR L QFXHIDRHHEWE \WRWBDQ QUR (
-XQH DV FRPSDUHG WR PLO QUIRX OWLQXQHRP LQFUHDVHYV
DQG SHQVLRQ OLDELOLWLHV DV ZHOO QW VM3 YL AIHQER{YWEAVVRR W BOD
LQIORZV $V D UHVXOW WKH SQLYHWMLW\TVPQBWLKRRV LUMMX®D W HEG U H
EDODQFH RI PLOOLRQ

7KH 8QLYHUVLW\fV RSHUDWLQJ UHYHQXHYV WRWINGBG \HDP L QG ISRIG
SHUFHQW LQFUHDVH FRPSDUHG WR WRI®\ WR LIQNEBDWHW U GG X bl DRIDA
2SHUDWLQJ H[SHQVHV WRWDOHG E L CHDLUR QU HRSW HWKIHQ WL Q J DLV AU
SHUFHQW DV FRPSDUHG WR WKH RILQFDG DWBDW LGX H RPFDSLH)OM |
HPSOR\HH EHQHILWY VHUYLFHV DQG VXSSOLHV DQG VFKRODUVKLSV

I1HW SRVLWLRQ UHSUHVHQWY WKH URYV LBG/XIHW VOQMNHIJ B VWH UQ HAGK R XBWDILC
DIWHU GHGXFWLQJ OLDELOLWLHY DQG7&HIBQUHIKBUVQWORY VF RP S.CHMR/
SRVLWLRQ E\ FDWHJRU\ IRU WKH ILVFDODQGDYQYHQGHG -X@HVKRZQ
IROORZLQJ JUDSK
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1HW 3RVLWLRQ
,Q TKRXVDQGV

“fUIIUTHI
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“O1iIUITH
“THUI $239,918 $213,073
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1116 11ié

IROORZLQJ FKDUW SURYLGHV D JUNSMWMAFDBYSQKWNQEADMAOD\WRJIR
ILVFDO \HDU

7KH

7RWDO 5HYHQXHV
J)LVFDO <HDU

Blvi% ®SlvP K$Z @ Z A vp -
Z A vp e 79
819

\K%o (€3

S]vP Z A vy -
69

13

29(59,(: 2)),1%1&,$67%$7(0(176

3XUVXDQW WR *$6% 6W DWHIHP QWY HRJV L W \SJR/UM QERIALIDION Y RI WKUHH
VWDWHPHQWY WKH VWDWHPHQW RI QHM XSHRW L M[ISRI@® VW ¥ H DVQAED WKIPG
SRVLWLRQ DQG WKH VWDWHPHQW RIFPFDYWVIORQ@G QRKAHH M. Q/IX®I FILHD/OR V
8QLYHUVLW\ DQG LWV FRPSRQHQW XQLX¥WGH 7KHVH FRPSRQHQW XQLW

e %OHQGHG &RPSRQHQW 8QLW

o 8QLYHUVLW\ RI 6RXWK J)ORULGD +HDOQYWKH6BURQWFBIRF &HQWHU 6|
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e 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWV
8QLYHUVLW\ RI 6RXWK )ORULGD )RXQGDWLRQ ,QF
8QLYHUVLW\ RI 6RXWK )ORULGD $OXPQL $VVRFLDWLRQ ,QF
86) +HDOWK 3URIHVVLRQV &RQIHUHQFLQJ &RUSRUDWLRQ
8QLYHUVLW\ RI 6RXWK )ORULGD OHGLMRIO 6HUYLFHV 6XSSRUW
6XQ 'RPH ,QF

8QLYHUVLW\ RI 6RXWK YORULGD 5HVHDUFK JRXQGDWLRQ ,QF
86) )LQDQFLQJ &RUSRUDWLRQ

86) S3URSHUW\ &RUSRUDWLRQ
8QLYHUVLW\ OHGLFDO 6HUYLFH $VVRFLDWLRQ ,QF

O O O 0O o o o o o

,QIRUPDWLRQ UHJDUGLQJ WKHVH FRPSRQHQ@W WIQH WBO HIQEEFHOX LG
SUHVHQWHG FRPSRQHQW XQLWVY VHSDWBPWIHO 'S URNVXIQ® HR DQ LRI |
VWDWHPHQWY 7KLV 0'$ IRFXVHV RQ W IGH \BRILIW H QL VBU HM A Q WGIIGQ B RV
JRU WKRVH FRPSRQHQW XQLWV UHSRUWLQLXR®GRDWBBE® NVWDQEOKXG
VHSDUDWHO\ LVVXHG DXGLW UHSRUWYV

/KH 6WDWHPHOW RI 1IHW 3RVLWLRQ

7KH VWDWHPHQW RI QHW SRVLWLRQ UGB RZNFRVUWYRXDANAHYW O LG ELIOW Y
LQIORZV Rl UHVRXUFHV RI WKH 8QLYHEVDWERXQVOLIQW K Bl QUEF BWX VG E\l
SRVLWLRQ RI WKH 8QLYHUVLW\ DW [HMBHFHGLRE W DRIZV KRY VUHWR XS 6 K
OHVV GHIHUUHG LQIORZV RI UHVRXUFIHW RBHXDO&L O BWRSR R L WIKRIQ8 @ IK
ILQDQFLDO FRQGLWLRQ 7KH FKDQJHVY MQL P W QSR\FIDMLHR Q PV8 K R W HRPRHRX
LQ WKH 8QLYHUVLW\JV ILQDQFLDO FRQGLWLRQ

7KH IROORZLQJ VXPPDUL]JHV WKH 8QLYKMWRZIWRIVUBVRHWNVNH\G HOHDBHG
LQIORZV RI UHVRXUFHV DQG QHW SRVLWLRQ DW -XQH
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&RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ DW -XQH
,Q 7TKRXVDQGV

$VVHWYV

&XUUHQW $VVHWYV

&DSLWDO $VVHWV 1HW
2WKHU 1RQFXUUHQW $VVHWYV

7TRWDO $VVHWYV
'"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV

ILDELOLWLHYV
&XUUHQW /LDELOLWLHV
IRQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHV
'"HIHUUHG ,QIORZN RI 5HVRXUFHYV

1IHW 3RVLWLRQ

I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
SHVWULFWHG

S8QUHVWULFWHG

7TRWDO 1HW /3RVLWLRQ
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2SHUDWLQJ ([SHQVHYV
)RU WKH )LVFDO <HDUV

,Q 7TKRXVDQGV

&RPSHQVDWLRQ DQG (PSOR\HH %HQHILWV
6HUYLFHYV DQG 6XSSOLHV

S8WLOLWLHY DQG &RPPXQLFDWLRQV
6FKRODUVKLSY )HOORZVKLSV DQG :DLYHUV
'"HSUHFLDWLRQ

6HOIl ,QVXUDQFH &ODLPYV

7TRWDO 2SHUDWLQJ ([SHQVHYV

7KH IROORZLQJ FKDUW SUHVHQWYV WKHV8QRY H MKHW\TV REBEH&DWLQJILU
\HDUV

2SHUDWLQJ ([SHQVHYV
,Q TKRXVDQGYV

. . . . 6T0UIBT
}u% ve S]}v v u%o0}C v (18- “867UT61
. i "iTiviTe
n CEA] eV AH%O%OO] i "T60UIRAG
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hsl]o]s] « v }uupv] S43vrsii
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% & ] SI}v-zsuiel
CoTTUIN
No(rlvepE v 85l¥8 06
A 1 I
" "AATUTI AVARRNVARD
Tii6rid fifiorié

7RWDO RSHUDWLQJ H[SHQVHV LQFUHDVHGHBW UHWXKOWILRI SRILPD

PLOOLRQ LQFUHDVH LQ FRPSHQVDWLRQ MIQIE0 HR Q OLR\FHWHBN ® HL QW
VXSSOLHV DQG D PLOOLRQ LQFUHIOLMNIV LQ QG KPQFHUKLSWKHHO
FRPSHQVDWLRQ DQG HREDWRSHHPDHQ DN\ &¥HDW R RF[ISCVMQNE ZLWK VDODU
LQFUHDVHV DV ZHOO DV LQFUHDVHV LDVEH@VVROQYH[FHWQDBE VXISIS Q DK
GXH WR SXUFKDVHV DVVRFLDWHG ZLWK 8BW LD UWWKYERBY WWKIFWZLIR
PDLQWHQDQFH DQG WUDYHO H[SHQVHV |IRRI®RDFLEDN HD QG YPKRED\
LQFUHDVHG GLVEXUVHPHQWYV IRU JHGHUYDIOLB G®& BWIDPN RI J)ORULGD \

I1RORSHUDWLOJ SHYHOXHV DQG ([SHQVHYV

&HUWDLQ UHYHQXH VRXUFHV WKDW WHKHIXQGYQUVRW\RBSHODHIWL RQVW R
QRQFDSLWDO DSSURSULDWLRQV )HGHUDOGD GG UBMDDL\QH J VIWX/G BQW
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DQG IHHV LQFUHDVHG E\ PLOOLRQ P DRIMW RBZXP MDR SADK B DR DWWV RE
ORUVDQL &ROOHJH RI OHGLFLQH SURMHFWYV

7KH 6WDWHPHOW RI &DVK )J)ORZYV

7KH VWDWHPHQW RI FDVK IORZV SURY LWL MWQ TR UIR QW QR QDIDE B M WX B Wi
PDMRU VRXUFHV DQG XVHV RI FDVK DQGHPB\QRV HZDCLY DOMNQWW L @ KH.
8QLYHUVLW\TV DELOLW\ WR JHQHUDWH HWH WWRD VIKQ DIQRZ.\D OL W& O B D ®/LL
GXH DQG LWV QHHG IRU H[WHUQDO |LOMIQFLQFW EDMKLIKD\R XK RERPKRIS
WKH RSHUDWLQJ DFWLYLWLHV RI WKHS8®DYH UML) F L QD VIKF WOLR'ZW LU
IXQGVY DQG UHODWHG ORQJ WHUP G HBWHNALIQWL IVEW VY LADL\HKY \DRRZZ WU
XVH Rl FDVK UHODWHG WR SXUFKDVL@U R UQJHIODARRIHL R @ HAVKARPHHQ MOQW H.
IORZV IURP QRQFDSLWDO ILQDQFLQJIWLFHWLYRW LFHR/Y HYFGX GO RWKRN Y T

7KH IROORZLQJ VXPPDUL]JHV FDVK IORZV IRUVFW®&HHDUV DQG

&RQGHQVHG 6WDWHPHQW RI &DVK )ORZV
)RU WKH )LVEDO <HDUYV

,Q 7TKRXVDQGV
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&$3,7$566(76 &$3,7$(;3(16(6 $1'&200,70(176
$1" ' (%7$0,1,675%$7,21

&DSLWDO $VVHWYV

$W -XQH WKH 8QLYHUVLW\ KDGVHW¥LOGBVRQDE®XPX®LMIHG DG/
PLOOLRQ IRU QHW FDSLWDO DVNHMDWWRRQ FKIPLIODLRRU WHHUF X
WRWDOHG PLOOLRQ 7KH IROORZHQYWOD\HUH MIPWDOLDNWY WKW &

GHSUHFLDWLRQ DW -XQH

&DSLWDO $VVHWV 1HW DW -XQH
,Q TKRXVDQGV

/IDQG

&RQVWUXFWLRQ LQ 3URJUHVYV

%XLOGLQJIV

,QIUDVWUXFWXUH DQG 2WKHU ,PSURYHPHQWYV
YXUQLWXUH DQG (TXLSPHQW

JLEUDU\ 5HVRXUFHYV
3URSHUW)\ 8QGHU &DSLWDO /HDVHYV

"RUNV Rl $UW DQG +LVWRULFDO 7UHDVXUHYV
2WKHU &DSLWDO $VVHWYV

&DSLWDO $VVHWV 1HW

$GGLWLRQDO LQIRUPDWLRQ DERXW WK US-QLNGIW M GWLTV WIDKS LQVFOVDH I
VWDWHPHQWYV

&DSLWDO ([SHOVHV DOG &RPPLWPHQWYV
7KH 8QLYHUVLW\TV FRQVWUXFWLRQ FRPPYWRABQWXVDW -XQH D

$PRXQW
,Q 7TKRXVDQGYV

7TRWDO &RPPLWWHG
&RPSOHWHG WR 'DWH

%DODQFH &RPPLWWHG
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/IRQJ 7THUP 'HEW DW -XQH
,Q 7TKRXVDQGV

&DSLWDO ,PSURYHPHQW 'HEW
,QVWDOOPHQW 3XUFKDVHV
&DSLWDO /HDVHV

7TRWDO
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BASIC FINANCIAL STATEMENTS

81,9(56,7< 2) 6287+ )/25,'$
$ ERPSRQHQW 8HQBWIRWHAVRI )ORULGD
6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH
&RPSRQHQW
8QLYHUVLW\ 8QLWV

$66(76

&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
L QYHVWPHQWYV

$FFRXQWY 5HFHLYDEOH 1HW
/RDQV DQG 1RWHV S5HFHLYDEOH 1HW
'XH IURP 6 WDWH

‘XH IURP 8QLYHUVLW\

‘XH IURP &RPSRQHQW 8QLWYV
L QYHQWRULHV

2WKHU &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWYV
5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
SHVWULFWHG ,QYHVWPHQWYV
/RDQV DQG 1RWHV SHFHLYDEOH 1HW
'HSUHFLDEOH &DSLWDO $VVHWV 1HW
1RQGHSUHFLDEOH &DSLWDO $VVHWYV
2WKHU 1RQFXUUHQW $VVHWYV

7TRWDO 1RQFXUUHQW $VVHWYV
7TRWDO $VVHWYV

"()(55(" 287)/2:6 2) 5(6285&(6
2WKHU 3RVWHPSOR\PHQW %HQHILWYV
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81,9(56,7< 2) 6287+ )/25,'$
$ &RPSRQHQW 8H) BWIRWAMVRI )JORULGD
BWDWHPHQW RI 1HW 3RVLWLRQ &RQWLQXHG

-XQH
&RPSRQHQW
8QLYHUVLW\ 8QLWV

/,$%,/,7,(6 &RQWLQXHG

1RQFXUUHQW /LDELOLWLHV
%»RQGV 3D\DEOH
&HUWLILFDWHVY Rl 3DUWLFLSDWLRQ 3D\DEOH
&DSLWDO ,PSURYHPHQW 'HEW 3D\DEOH
/RDQV DQG 1RWHV 3D\DEOH
,OQVWDOOPHQW 3XUFKDVHV 3D\DEOH
&DSLWDO /HDVHV 3D\DEOH
(VWLPDWHG ,QVXUDQFH &ODLPV 3D\DEOH
&RPSHQVDWHG $EVHQFHV 3D\DEOH
YHGHUDO $GYDQFH 3D\DEOH
2WKHU 1RQFXUUHQW /LDELOLWLHV
‘'LQLQJ )HH )DFLOLW\ 3D\DEOH
2WKHU 3RVWHPSOR\PHQW %HQHILWV 3D\DEOH
1HW 3HQVLRQ /LDELOLW\

7TRWDO 1RQFXUUHQW /LDELOLWLHYV
7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6

2WKHU 3RVWHPSOR\PHQW %HQHILWYV

3HQVLRQV

'"HIHUUHG 6HUYLFH &RQFHVVLRQ $UUDQJHPHQW 5HFHLSWYV

7TRWDO 'HIHUUHG ,QIORZV RI 5SHVRXUFHV

1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU 1RQH[SDQGDEOH
(QGRZPHQW
5HVWULFWHG IRU ([SHQGDEOH
"HEW 6HUYLFH
/IRDQV
&DSLWDO 3URMHFWYV
2WKHU
8QUHVWULFWHG

727%/ 1(7 326,7,21

7KH DFFRPSDQ\LQJ QRWHV WR ILQDQ FL®DUWVRIWHKRIENQ WW DVUVHPBIQW QWHJUDO

Report No. 2019-108
January 2019 Page 17



81,9(56,7< 2) 6287+ )/25,'$
$ &RPSRQHQW 8H) BWIRWAMVRI JORULGD
BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3]

YRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW
8QLYHUVLW\ 8QLWYV
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81,9(56,7< 2) 6287+ )/25,'$
$ &RPSRQHQW 8QLW RI WK
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81,9(56,7< 2) 6287+ )/25,'$
$ &RPSRQHQW 8H) BWIRWAMVRI )JORULGD
BWDWHPHQW RI &DVK )JORZV &RQWLQXHG

YRU WKH )LVFDO <HDU (QGHG -XQH
8QLYHUVLW\

5(&21&,/,$7,21 2) 23(5%$7,1* /266
72 1(7 &$6+ 86(' %< 23(5%$7,1* $&7,9,7,(6
2SHUDWLQJ /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ /RVV
WR 1HW &DVK 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
'"HSUHFLDWLRQ ([SHQVH
&KDQJHV LQ $VVHWV /LDELOLWLHV 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV
DQG 'HIHUUHG ,QIORZV RI 5HVRXUFHV
S5HFHLYDEOHV 1HW
/RDQV DQG 1RWHV 5HFHLYDEOH 1HW
,QYHQWRULHV
2WKHU $VVHWYV
$FFRXQWV 3D\DEOH
6DODULHV DQG :DJHV 3D\DEOH
'"HSRVLWV 3D\DEOH
&RPSHQVDWHG $EVHQFHV 3D\DEOH
8QHDUQHG 5HYHQXH
(VWLPDWHG ,QVXUDQFH &ODLPV 3D\DEOH
2WKHU 3RVWHPSOR\PHQW %HQHILWV 3D\DEOH
1HW 3HQVLRQ /LDELOLW\
"HIHUUHG 2XWIORZV Rl 5HVRXUFHV 5HODWHKBQMR WWKHU 3RVWHPSOR\PHQW
'"HIHUUHG ,QIORZV RI 5HVRXUFHV 5HODWIG IMMVRV2WKHU 3RVWHPSOR\PHQW %
"HIHUUHG 2XWIORZV Rl 5HVRXUFHV 5HODWHG WR 3HQVLRQV
'"HIHUUHG ,QIORZV Rl 5HVRXUFHV 5HODWHG WR 3HQVLRQV

1(7 &$6+ 86(' %< 23(5$7,1* $&7,9,7,(6

6833/(0(17$/ ',6&/2685( 2) 121&$6+ ,19(67,1* $1'
&$3,7%/ ),1$1&,1* $&7,9,7,(6

8QUHDOL]HG JDLQV RQ LQYHVWPHQWY ZHUH UHFRU@W]HG DV DQ LQFUHDVH WR LQYHV

/RVVHV IURP WKH GLVSRVDO RI FDSLWDO DVVHWVWHRH UHFRJQL]HG RQ WKH VWDWH|
UHYHQXHV H[SHQVHV DQG FKDQJHV LQ QHW SRVILRMDMRQ EXW DUH QRW FDVK WUDQVE
IRU WKH VWDWHPHQW RI FDVK IORZV

Report No. 2019-108
January 2019 Page 21



NOTES TO FINANCIAL STATEMENTS

6XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHV

SHSRUWLQJ (QWAILBQLYHUVLW\ LV D VHSDUDWH SRBEWLRILWK MW B XWHDHNHV X
VI\VWHP RI SXEOLF XQLYHUVLWLHV ZKWERQ\W Q G-HRWD WHKROJRQ NUKDHO )
*RYHUQRUYV 7KH 8QLYHUVLW\ LV GLUHFWXRVWRMMUGHEVRBAHBV% FRQ

PHPEHUVY 7KH *RYHUQRU DSSRLQWYV  BWGELRHQ PHHPER R Y VDRSS W IKGH
PHPEHUY 7KHVH PHPEHUV DUH FRQILUPH&HUYWHKWW D RIHLILGDG 6\ B D AAH
7KH FKDLU RI WKH IDFXOW\ VHQDWH DM G REK HR B WHWL &S®IOWH RV WK HD U W
7TKH %RDUG RI *RYHUQRUV HVWDEOLVKHAM WKW FHRZH K H QUWBGXE WW HNVDR
IRU VHWWLQJ SROLFLHV IRU WKH 8QLAMMHUQ LDWAF RIKGEG PIQ SR R Y WAH6 WWRDYW R
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HIFHOOHQFH E\ SURYLGLQJ VXSSOHPH QW DDQGHEHRTXUH\HW VI IDRFG SYLLO DN
VXSSRUW VHUYLFHVY DQG DUH JRYHUQHXWHVIHODKPWHHERYKHEVH RKE
UHFHLYH KROG LQYMWWU DBBQUR DHEPEQ D Q@G WK PBDWHVR[BY IRU WKH

8QLYHUVLW\ 7KHVH RUJDQL]DWLRQV BQOWKRIQORZ2WSRVHY DUH H[S

e 7KH 8QLYHUVLW\ RI 6RXWK )ORULGD )RXQGDWLRQ ,QF DFFHSW
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DOVR SURYLGHV WKH 8QLYHUVLW\ ZLWK DUFHFRRPGCHDRID WIL\K R \J QMY B C
DFFRXQWLQJ SULQFLSOHV SURPXOJDWH GRE\QVSE@.J DEANED Q& BIU A \D DERAL
*$6% DOORZV SXEOLF XQLYHUVLWLHV Y®QLRKYVUWSFKDVLEBO HRFRMH®R QV
HQWLW\ HQJDJHG LQ RQO\ EXVLQHVV WHS N LFAWLWKW LBIER STKLR/QHRIHW
RI DFFRXQWLQJ DQG HQWLW\ZLGH UHBRRSR@HQAWFOXGLQJ WKH IROO
e ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
e %DVLF )LQDQFLDO 6WDWHPHQWYV
o 6WDWHPHQW RI 1HW 3RVLWLRQ
o 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3
o 6WDWHPHQW RI &DVK )ORZV
o 1RWHV WR )LQDQFLDO 6WDWHPHQWYV
e 2WKHU 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

OHDVXUHPHOW )RFXV DOG %DVLVY%DVEVFRX@WERIXQWLQJ UHIHUV WF
H[SHQVHV DVVHWV GHIHUUHG RXWIORQ@E® B H IHUVRDG QYO ROZ\D IRIOW K
UHFRJQL]JHG LQ WKH DFFRXQWYV DQG UMGWVW HG H.IOL MK B O D DIQVF LLDHDO |
RI WKH PHDVXUHPHQWW P [RG W KIHH PBIDE R H ISBIOQWGI R FXXH BQLYHUV LW\
VWDWHPHQWY DUH DTLP € p€E@ @
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'"HVFULSWLRQ 8QLYHUVLW\

7RWDO 8QUHVWULFWHG 1HW 3RVLWLRQ %HIRUH 5HFRJQLWLRQ RI
/RQJ 7HUP /LDELOLWLHV 'HIHUUHG 2XWIORZV Rl 5HVRXUFHYV
DQG 'HIHUUHG ,QIORZV RI 5HVRXUFHV

$PRXQW ([SHFWHG WR EH )LQDQFHG LQ )XWXUH <HDUV

Report No. 2019-108
January 2019 Page 27



Stocks and other equity securities 7KLV WASH LQFOXGHV GRPHVWLF DQG DQ@WHU
TXRWHG SULFHV LQ DQ DFWLYH PDUNHW J/HYHO LQSXWYV

Equity Mutual Funds 7KLV FDW HJ R U\QLYQHRONXRSHH®! W W LR DERAR QO HUTXRLWIL HV W i
FRPPLQJOHG IXQG VWUXFWXUHV 7KH DQYGW W\P MVRWWRIEDVFEFW K M HS R U M
UHVSHFWLYH EHQFKPDUNV ,QYHVWPHQWW IQRMKLG FDMFHHMR UQ [DUH L
IJIHYHO LQSXWV

Bond Mutual Funds 7KLV FDWHJRU\ LQFOXGHV LQYHVWRKRHWEYWWYRIXQHK LHR BPLQR
IXQG VWUXFWXUHYV 7TKH LQOYHVWPHQWVRBPMN RWKLH IS HRU IR KR Y € FIBX QRG A

Report No. 2019-108
Page 28 January 2019



(GXFDWLRQ IRU WKH EHQHILW RI W KIHQ¥QVWHRH/QWY FRIQHY BQWYRIIUS/Q M §
VHFXULWLHV ZLWK PDWXULW\ GDWHVSRUWFRRBQM\KVDRU @ H®XH D Q7K H
RQ SROLFLHV GHYHORSHG E\ WKH 6%$ NRD@® FDHGELIWL Q WAV HRW WK
'LVFORVXUHV IRU WKH '"HEW 6HUYLFH RAFRX QWRVI DQBIQFQ PO@X\G\W B W.KP W
&RPSUHKHQVLYH $QQXDO )LQDQFLDO 5HSRUW

&RPSROHOW 8QLWY ,QYHVWPHQWYV

7KH 8QLYHUVLW\ GLVFUHWHO\ SUHVHQWHBWF RPGRQHQW O HWWH SIRQMA
YDOXH DV IROORZV

8QLYHUVLW\ RI  8QLYHUVLW\ RI 8QLYHUVLW\
8QLYHUVLW\ RI B6RXWK )ORULGD B6RXWK )ORULGD OHGLF
6RXWK )ORULGD $OXPQL 5HVHDUFK 86) 6HUYLFH
YRXQGDWLRQ $VVRFLDWLRQ JRXQGDWLRQ JLQDQFLQJ $VVRF

,QYHVWPHQW 7\SH ,QF ,QF ,QF &RUSRUDWLRQ ,QF

&HUWLILFDWHV RI '"HSRVLW
6HFXULW\ 30OHGJHG WR
6ZDS &RXQWHUSDUW\
%RQGV DQG 1RWHYV
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4XRWHG

BULFHV 6LIJQLILFDQW
LQ $FWLYH 2WKHU 6LIJQLILFD
ODUNHWYV IRU 2EVHUYDEOH 8QREVHU
,GHQWLFDO $VVHWYV ,QSXWYV ,QSX
,QYHVWPHQWYV E\ IDLU YDOXH OHYHO $PRXQW /HYHO /HYHC

&HUWLILFDWHYV RI '"HSRVLW
%RQGY DQG 1RWHYV

OXWXDO )XQGV
(TXLWLHV
%RQGV
ORQH\ ODUNHW

7TRWDO LQYHVWPHQWY E\ IDLU YDOXH OHYHO

,QYHVWPHQWY PHDVXUHG DW WKH QHW DVVHW YDOXH 1%$9
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WKURXJK WKH OLTXLGDWLRQ RI WKH XQGHUO\LQJ DVVHWYV RI WKH LQ

Report No. 2019-108
January 2019 Page 31



8QLYHUVLW\ '"HEW ,QYHVWPHQW ODWXULW\ DQG 4XDOLW!'

"HLIKWHG &UHGLW 4XDOLW\ 5DWLQJ

$YHUDJH 6WDQGDUG )DLU
, QYHVWPHQW 7\SH ODWXULWLHYV ORRG\ V DQG 3RRU
8QLWHG 6WDWHYV 7UHDV XU\ 6HFXULWLHYV <HDUV
%RQGY DQG 1RWHYV <HDUV $DD $ $%$% %
%RQGY DQG 1RWHYV "D\ $D 1RW 5DWHG
%RQG OXWXDO )XQGV <HDUV 1RW 5DWHG 1RW 5DWE
ORQH\ ODUNHW O0XWXDO )XQGYV 'D\V $DD PI $$$P
ORQH\ ODUNHW OXWXDO )XQGV 'D\V $DD PI $$$P

7TRWDO

'LVFORVXUH RI FUHGLW ULVN LV QRWNUSH XLUHG IRU WKLV LQYHVWPH
86) +HDOWK 6FLHQFHYV &HQWHU 6HOI ,QVXUDQFH 3URJUDP
8QLYHUVLW\

8QLYHUVLW\ RI 6RXWK J)ORULGD 5HVHDUFKW ROQWXDWWRQ ,QF

,OYHVWPHQW ODWXULWHY ,Q <HDUYV
)DLU /HVV 7KDQ ORUH 7KDQ
,QYHVWPHQW 7\SH 9DOXH
%RQGV DQG 1RWHV
OXWXDO )XQGV
%RQGV
ORQH\ ODUNHW

7TRWDO
8QLYHUVLW\ RI 6RXWK )ORULGD 5HVHDUFK )RXQGDWLRC
4XDOLW\ 5DWLQJV
)yDLU /IHVV 7KDQ $
, QYHVWPHQW 7\SH 9DOXH $$9$ $$ $ RU 1RW 5D\

%RQGV DQG 1RWHYV
OXWXDO )XQGV
%RQGV
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'XH )URP DQG B3R @ER®W 8QLWYV 8QLYHUVLW\

7KH UHSRUWHG DV GXH IURP FRPDPRPRKXKQW WK QEZWE WHRQW KWWB\Q E
WKH 8QLYHUVLW\ RI 6RXWK )J)ORULGD 5HVHDUFKRURXQBO@WLBRQG ,Q¢%
SURMHFW UHODWHG UHYHQXH DQG DGPPQEXYWUBWHYHQRYHUKHDG IB
RSHUDWLQJ H[SHQVHY DQG PHUFKDQGLVMW\RDBRXWKY HQXWL G D RR XBQ(

SULPDULO\ IRU VDODU\ DQG RWHUDRH QUKH[8H)R ¥ H DWXNEIS R3W

&RQIHUHQFLQJ &RUSRUDWLRQ | RIW FSRJ RVIKUHD B QULH\HLLGVXLNO VR | DER
$OXPQL $VVRFLDWLRQ IRU SD\UROO H[SHQVHYV
7KH UHSRUWHG DV GXH WR FRP FRXQWW R IHEGVEU MSUH 8 @ QYARM

86) )LODQFLQJ &RUSRUDWLRQ IRU WKH FERVOGXFIWLRQ D GO HGE QD
DQG WR WKH 8QLYHUVLW)\ OHBGLRFO 6HUYLFHIRUVRHE B WIL\R V
VXSSRUW WKH IXQGLQJ RI VDODULHV DR6) RWEKBWKRSHUDWLQJ H[SHQ\

&DSLWDO $VVHWYV
&DSLWDO DVVHWYV DFWLYLW\ IRU WKH NLWFNBBAQ DLW MEKGHIROXORZLQJ V

%HJILQQLQJ $GMXVWPHQWYV (QGLC
"HVFULSWLRQ %DODQFH $GGLWLRQV 5HGXFWLRQV %DOD

1RQGHSUHFLDEOH &DSLWDO $VVHWYV
/IDQG
:RUNV RI $UW DQG +LVWRULFDO 7UHDVXUHV
2WKHU &DSLWDO $VVHWYV
&RQVWUXFWLRQ LQ 3URJUHVV

7TRWDO 1RQGHSUHFLDEOH &DSLWDO $VVHWV

'"HSUHFLDEOH &DSLWDO $VVHWYV
%XLOGLQJV
,QIUDVWUXFWXUH DQG 2WKHU ,PSURYHPHQWYV
)XUQLWXUH DQG (TXLSPHQW
/LEUDU\ 5HVRXUFHV
3URSHUW\ 8QGHU &DSLWDO /HDVHV
RUNV RI $UW DQG +LVWRULFDO 7UHDVXUHV
2WKHU &DSLWDO $VVHWYV

7RWDO 'HSUHFLDEOH &DSLWDO $VVHWYV

/IHVV $FFXPXODWHG 'HSUHFLDWLRQ

% XLOGLQJV

,QIUDVWUXFWXUH DQG 2WKHU ,PSURYHPHQWYV
JXUQLWXUH DQG (TXLSPHQW

/LEUDU\ 5HVRXUFHYV

BURSHUW\ 8QGHU &DSLWDO /HDVHYV

:RUNV RI $UW DQG +LVWRULFDO 7UHDVXUHYV
2WKHU &DSLWDO $VVHWYV

7TRWDO $FFXPXODWHG 'HSUHFLDWLRQ
7RWDO 'HSUHFLDEOH &DSLWDO $VVHWV 1HW
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6HUYLFH &RQFHVVLRQ $UUDQJHPHQW

'XULQJ WKH ILVFDO \HDU WKH SRQLYHMWRHYW HQWKU+G (LQMSR/ I R
//1& 7HQDQW XQGHU ZKLFK WKH 7HQD GWF RDOG FR G\DWRIXFWYV RS H U/DN
DQG UHWDLO IDFLOLWLHV W REKRXQKYHKQD U\CRWWXEWWB QWLDO FRPSO
7KH 8QLYHUVLW\ HQWHUHG LQWR WKLW RBUFXPHIDHIW LR QRSU & U R MW R W
GHPDQGV IRU VWXGHQW KRXVLQJ IDFLOLWLBQ HKILFH HOM QIQIGWN | IUHH
3KDVH , Rl FRQVWUXFWLRQ LQFOXGLWK D Q3. QHQ@D QHAL\O LBVA LDQ &/ \D Z
FRPSOHWHG GXULQJ WKH FXUUHQW |LWF® @& NHDXE V \BHOIMWHL D,OLOA 1 RSAHSKC
ILVFDO \HDU 7KH 7HQDQW ZLOOQMUZDIQ¥LOL \RZBW WWR MSKR | 8WQK M
RI WKH DJUHHPHQW 7KH 7HQDQW LV WMRQMU WQFREPW RJBPHLYHEHQRR W
KRXVLQJ IDFLOLWLHV SDNKW KH GDQ WH BV BD QRDAMHO OH DV D GLVWULE )
RSHUDWLQJ VXUSOXV DV GHILQHG LQ WIKHODIDHWRHQW Q D& W DQILHHH U §
SHU \HDU IRU WKH XVH Rl WKH BUQL®J UNRLDLGM WERKHHULQKW
WHQDQWY DQG ZLOO RYHUVHH VWXGH@W KRK WLHUIY EF W R WRXMLD D @
UDWHV PXVW EH DSSURYHG XQDQLPRXVORKEL@ROXGHM W EZR FFR-PFPELMUW H
E\ WKH 8QLYHUVLW\ 7KH 8QLYHUVLW\V UHSRUW V¥ REQ@WVW UQF WKRQDP® XS
WKH DPRXQW RI KRXVLQJ IDFLROXQM HM ZLWK D FDULQQQJID M|
OLDELOLW\ LQ WKH DPRXQW RI U H \DROGU BHHV HLLQU W& H. DIPRZYVR R |
\HDU HQG SXUVXDQW WR WKH VHUYLFH FRQFHVVLRQ DUUDQJHPHQW

8QHDUQHG 5HYHQXH

8QHDUQHG UHYHQXH DW -XQH LQ POWFKH Y B @HK VAN &RG G WG IU\R

ZKLFK WKH 8QLYHUVLW\ KDG QRW \HW WHEHL YHHSD D\WSUIRYD ® | | RPF IV

-XQH WR VSHQG WKH IXQGV DPRR®@W\D Q8 FHLD/G\E VI URR[ [E® QDAY

DQG VWXGHQW WXLWLRQ DQG IHHV UUIF B8 DWHIG SUR RAX BWRH TX\VHRDVWD DHF B |

$V Rl -XQH WKH 8QLYHUVLW)\ UHGQRWWHGXWQKID URG GRZHQH @PEHR X
'"HVFULSWLRQ $PRXQW

&RQWUDFWYV DQG *UDQWYV
&DSLWDO $SSURSULDWLRQV
$X[LOLDU\ 3UHSD\PHQWYV
BWXGHQW 7XLWLRQ DQG )HHV

7TRWDO 8QHDUQHG 5HYHQXH

/IRQJ THUP /LDELOLWLHV

/IRQJ WHUP OLDELOLWLHV RI WKH 8QLGHUVFDWLWDA -XRSURYHPHQMQ F&
LQVWDOOPHQW SXUFKDSVHWD G5 DOBIBYH V FS DGD EQN X UDWQNFIHP DR'MOHD L PV S
FRPSHQVDWHG DEVHQFHVY SD\DEOH )HGHUDDFLBOAY\DQ FHHH S®DDEBOGIH
SRVWHPSOR\PHQW EHQHILWY SD\DEOHJDWBUPHOLBHRYLWQHYLD EWQ VYW
HQGHG -XQH LV VKRZQ LQ WKH IROORZLQJ WDEOH
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JLVFDO <HDU (QGLQJ -XQH BULQFLSDO , QWHUHVW
6 XEWRWDO
'"HIHUUHG /RVV RQ
S5HIXQGLQJ
7TRWDO
, QVWDOOPHQW 3XUFKDVHV 3D\DEOH
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IRU WKH DFFUXHG OHDYH KRZHYHU 6WHX®E RAQF DIKHVSRUMNLRUR KU I
WKDW LV XVHG RU SDLG LQ WKH FXUSIGHQW UV VWD G \$HDRW V $W WHK FOXLIKE
SULPDULO\ IURP IXWXUH DSSURSULDWWRQV SIHQHUWB 06V DFFE QRWHSHD
RI D UHFHLYDEOH LQ DQWLFLSDWLRQXRHIXWXUH \DISIS UHRSVLLDIWL R G VC
FRPSHQVDWHG DEVHQFHV ZKLFK LQFOX®HW WERUSEGDY B WILW HPH @ W
),&$ FRQWULEXWLRQV WRWDOHG | WK H KR EXHQVWDWH &R D BALHRQF

LV WKH DPRXQW H[SHFWHG WR EBOSHIRU LIQW KHH 5§ B FI V@ & WMWK
SHUFHQWDJH RI OHDYH XVHG DSSOLH® WR WRWDO DFFUXHG OHDYH C

JHGHUDO $GYDQFH7XDW\DBBIBUHVHQWY WKH 8QLYHUVDWALYWDOL®OEQ WIUW E
DGYDQFH SURYLGHG WR IXQG WKH 8QQYHWRIWD\EYV YHKEM UDRR 2R WNZO
EH UHWXUQHG WR WKH )HGHUDO *RYHUQYMHPIWVRRXYXAGHNMBKD SEIIUNH IO
KDV H[FHVV FDVK LQ WKH ORDQ SURJUDMRQV HGHOUD &\ F\V & HWEL YHRWD

'LOLQJ )DFLOLW)\ JHH KRIDADESUHVHQWY WKH 8QLYHUVLWRQW GDPEDOL\
//1& WKH 7HQDQW LQ D VHUYLFH FRQFHVMLR QRDUW R B JX\PH RW WIK® BQ
FRQVWUXFWHG DV SDUW RI WKH DJUHH®P MW H ZKIHQ & LW K R X@MD ELDON. AWV
)XWXUH PLQLPXP SD\PHQW UHPDLQLQJ XQGHVUHWWH YDIUWXHH RH QWK HD
SD\PHQWV DV RI -XQH DUH DV IROORZV

JLVFDO <HDU (QGLQJ -XQH $PRXQW
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,QIODWLRQ SHUFHQW
6DODU\ LQFUHDVHYV W DYSUDFHMOQLQFOXGLQJ LQIODWLRQ
'LVFRXQW UDWH SHUFHQW

+HDOWKFDUH FRVW WUBRGFHDRWHNRU 3UHIHUUHG 3URYLGHU
2UJDQL]DWLRMYG 332SHUFHQW IRU
+HDOWK ODLQWHQDQFH 2UJDQL]DWLRQV +02
ILVFDO \HDUYV W R GHFUHDVLQJ WR DQ
XOWLPDWH UDWH RI SHUFHQW IRU ILVFDO
DQG ODWHU \HDUYV

SHWLUHHVY VKDUH RI EBRQUFHVQWHIODBWIREHFWHG KHDOWK LQVXUD
FRVWYV SUHPLXPV IRU UHWLUHHYV

7KH GLVFRXQW UDWH ZDV EDVHG RQ WKID % RO G W XXIPU FIHSDHU Bh& QE QI

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKW KR QHGDMFDROHD @ % 3 ZLWK

:KLOH DQ H[SHULHQFH VWXG\ KDG QRW E D@ FRKSOBIMNG URD AV BN V2
GHWHUPLQHG WKH WRWDO 23(% OLDELGCAWQIRHUWKH @ 34 th VXDV ZRH UW
H[SHULHQFH VWXG\ IRU WKH )56 30DQ

7KH
[ ]
[ ]

IROORZLQJ FKDQJHY KDYH EHHQ PDGH VLQFH WKH SULRU YDOXD)

7KH FHQVXYVY GDWD UHIOHFWV FKDQJHW LRGYWDQ¥FXV- XY WKH P
7KH DQQXDO SHU FDSLWD FODLP FRVWNXKLHH &HMHIH XOSEEVDXWINGH &/
7KH SUHPLXP UDWHY KDYH EHHQ XSGDWRG WR XVH WKH UDWHYV

+HDOWKFDUH LQIODWLRQ UDWHY KDFH@EMHRW]H®DMRHEEH @&/ 5 XJEHO Q!
6RFLHW\ RI $FWXDULHV $GGLWLRQDOEBFWVWHK K & QDRUH® WILURHD CU
RQ WKH )LQDQFLDO 2XWORRN IRU WKH ILWFRORYIKUMKARGLQJ -X
DGRSWHG $XJXVW E\ WKH 6HOI ,QWFUWDQFH (VWLPDWHG &R

7KH DFWLYH PRUWDOLW\ UDWHYV KDYHEWHQG KS&@RWIMEHWR XVH U
RI )ORULGD IRU SHQVLRQ SODQV 7KLVDU M X PREDALGRIWIHQY FALKAHK K M
PRVW UHFHQW )56 YDOXDWLRQV 7KH HDOA B ILPDH) WK RVBI\ R XW O
YDOXDWLRQ UHSRUW

7KH GLVFRXQW UDWH DV RI WKH PHDVXWHPHQW GDWH IRU *$6%
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&XUUHQW
'HFUHDVHLVFRXQW 5DWWRUHDVH

S8QLYHUWLRABRV VEI
VKDUH RI WKH WI
OLDELOLW\

Sensitivity of the University’'s Proportionate Share of the Total OPEB Liability to Changes in the

Healthcare Cost Trend Rates 7KH IROORZLQJ WDEOH SUHVHQWYV WKKHJ BQR.IY WKW
WRWDO 23(% OLDELOLW\ DV ZHOO DRQIXKDAV WKIOR) 8 QRL YW KN LWAR YWD 6 UZR3S
EH LI LW ZHUH FDOFXODWHG XVLQJ KBDE W KFHDUAH @ RADW HWSURHLQRGN UMRAZE

GHFUHDVLQJ WR SHUFHQW RU SHUFHQWDGHFIRDOW KILWRHU SHB
FXUUHQW KHDOWKFDUH FRVW WUHQG UDWHYV

+HDOWKFDUH
&RVW 7UHQG
'HEFEUHDVH SDWHYV ,OFUHDVH

SBQLYHUMLRSRYVBLI
VKDUH RI WKH WR
OLDELOLW\

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB

JRU WKH ILVFDO \HDU HQGHG -XQH ]HG WE(Ho6 SHYISHHUWNHLWAN UHFRJQL

-XQH WKH 8QLYHUVLW\ UHSRUWRDAQ EHYHD QG G R MWIWHRE \L RIIORE
UHODWHG WR 23(% IURP WKH IROORZLQJ VRXUFHYV

'"HIHUUHG 2XWIBIREVUHG ,QIORZV
Rl SHVRXUFHVRI 5HVRXUFHYV

&KDQJH RI DVVXPSWLRQV RU RWKHU LQSXWYV
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV

EHWZHHQ 8QLYHUVLW\ EHQHILW SD\PHQWYV

DQG SURSRUWLRQDWH VKDUH RI EHQHILW SD\PHQWYV
7TUDQVDFWLRQV VXEVHTXHQW WR WKH

PHDVXUHPHQW GDWH

'"HVFULSWLRQ

7TRWDO

2] WKH WRWDO DPRXQW UHSRUWHG DV UGHIBWHIKBGCWRXRDIORZV RI UHWVF
IURP WUDQVDFWLRQV VXEVHTXHQW WR WKMKPHBY&URMPWE&EW IGED WMBOD\
LQFOXGHG DV D UHGXFWLRQ RI WKH WRWQ @ 323 % [G HHEBENLH LW\ WDKHS \ E

-XQH 2ZWKHU DPRXQWYVY UHSRUWHGHDR>XGEHIHY UHBG RGN HOURJAA/G
UHVRXUFHV UHODWHG WR 23(% ZLOO EH URBRRZNVHG LQ 23(% H[SHQV
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7KH 6HULHYV $ YDULDEOH UDWH &HUWWR DLW HW XWHUWHHHO IDHFIM R\ KK G
UDWHYV 2Q $SULO LQ FRQQHFWIWRIQH Z& WHKWW KLH DU V V XMOKCHF 18
&RUSRUDWLRQ WHUPLQDWHG WKH LQWHMR WK JDM B HZW S| DHDWH® H Q \

7KH 6HULHYV $ SHPDUNHWLQJ &HUWLILFDARHY @ZBVW HIWV VXKXGE WS X$U \
GDWHG 0D\ DV VXSSOHPHQWHG E\ WKM@PWOU ZHXVW $ IJGDHISROHHF
2FWREHU DQG DPHQGHG RQ $SULOUXVWHE\ WRB ®FP)RIIVREB HU W\ §

DV OHVVRU DQG WKH 86) )LQDQFLQJ &RUSRUDWLRQ DV OHVVHH

JRU WKH 6HULHV $ SHPDUNHWLQJ &HUMRUBRW W\ RW KKHD 8 6H QWRI S H G
/IHDVH $JUHHPHQW GDWHG 0D\ DQG DEHWYWGEHWKRQ8QDRYHUVLW\
TUXVWHHY ZKHUHE\ WKH 8QLYHUVLW\ KD¥RUOIBBUBD® WRR) WHKKHH 83D BE® R-
KRXVLQJ DQG SDUNLQJ IDFLOLWLHYV DWHW®RHFDWOEG L@EWKWURVWKH W
&RUSRUDWLRQ LQ WKH *URXQG /HDVH $RUHHWHRH BW) BQRONKGWQ J& RAUKSEF
UHFHLYH OHDVH SD\PHQWV WR XVH GHWR HDKYGFUWHOBIMP BGRE W UMKLH
EHHQ LUUHYRFDEO\ DVVLIJQHG E\ WKH 86)78XR®HHHWV\ &RUSRUDWLRQ V

SGHUWLILFDWHY RIOIS®OHWIHM SDWL UHIXOGH&GHAHVWUIH¥FDWHY + +RX

2Q 2FWREHU WKH 86) )LQDQFLQJ &RUSRU®MURDILNVNMVWHE WIKBID U
% WR UHIXQG WKH 6HULHV & HUWHRXAVRLW BV RK B DAVUDY LHIHFPCSWVL RYCE

&HUWLILFDWHY DUH KHGJHG WR OLPLW WKH HIIHFW RI FKDQJHV @ #
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$V D UHVXOW RI D FKDQJH LQ WKH 8 &4 UFRUNS RIDDNWHH RQDW KB VB H U MHW
&HUWLILFDWHY LQFUHDVHG WR SHUFHQW HIIHFWLYH -DQXDU\

7KH SURFHHGV GHULYHG IURP WKH LVVXDQFDWH VWK H+ HBIQWKY LV
1RYHPEHU ZHUH XVHG WR SURYUB HR I XIQ G D QIRILQ W KK HS XOLF
FRQVWUXFWLRQ LQVWDOODWLRQ DQGOGETXQS DRFDPRIIHG RIPGWKBOS R LI
&DPSXV IXQG D FDSLWDOL]JHG LQW HUMD MQ DHBSRIQY\M V DUHD DW B G\ W
DQG VDOH RI WKH &HUWLILFDWHVV ZKHH BB WLKHNQ L W &BIQ @AL FIDADUA H «
UDWHV IRU JHQHUDOO\ VXFFHVVLYH VHYBQZEDWH 2HHNXQNH G D SWHU \BXHMJ
LUUHYRFDEOH GLUHFW SD\ OHWWH UG RE\PWKIG BWUBMYRU WREHWQILED
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VHOO DQG UH OHW SURSHUWLHY DQG& WKDMHBERHQHLUMKPHN & EBY¥ QX KDHM
86) 3BURSHUW\ &4RUSRUDWLRQ WR WKH 7UXVWHH

WROGY 6HULHYV + ODUVKDOO &HOWHU UHL¥XO®IHY 6BA\ULHYV (
WKH 86) )LOQDQFLQJ &RUSRUDWLRQ LVVXHG&WEIHWDO ,PSUBKRNUIPHWW -
SHYHQXH %RQGV * 0ODUVKDOO &HQWHU WRLUHHRX®E VWKIH 3®HUNIHARL S D
WD[ H[HPSW IL[HG UDWH %RQGV KDYH W®RW HIUHIWVMH QI VDHNG LPIDQV X QB LU

7KH SURFHHGV GHULYHG IURP WKH LV VXIDQFBWHW KN VHUG R\Q - D XD
ZHUH XVHG WR ILQDQFH WKH FRQVWUXPWARDQRI FHGHW U VCKP® O
H[SHQVHV UHODWHG WR WKH LVVXDQFH DHUGN VDG BWHVWKHMFGNALAY
JXDUDQW\ LQVXUDQFH SROLF\ SUHPLXP

2Q 0D\ LQ FRQQHFWLRQ ZLWK WKH UHRIXQHGUWILIIFADWHKM BH\
BHULHV ODUVKDOO &HQWHU %RQGV WHOD WHRX YR WVHKDIV HRX VW IQH PI
DPHQGHG DQG WKH ODUVKDOO &HQWHU Z W H® P R XHGJ URRKR) &/ IOHH IV X IE |
UHTXLUHV WKDW DQ\ SURSHUW\ DQG LPISUWRR MPKHQ SWQ/L WHKBILHR\QX SRHQY
WKH JURXQG OHDVH 7KXV RQ WKH VDP K SFOUWDAV LW & HW8KD Q V. HUQH.G
&HQWHU EXLOGLQJ DQG EXLOGLQJ LP SQUHRW HER-RRQMWMWDWRHWKH 8QLYHUV

7KH 6HULHV %WRQGYV ZHUH LVVXHG SXWYWWX D@QGHYWXWKH @DHWRE RV IR
E\ DQG DPRQJ D 7UXVWHH DQG WKH 86) )LQDQFLQJ &RUSRUDWLRQ

1RWHYVY 6HULHV $ DOG % UHIXOGHG BVDRG ODUBK SWKOF
WKH 86) )LODQFLQJ &RUSRUDWLRQ LVVXKMGSWKEBHWLFV 7BHYLHAV/SW 3L
1RWH DQG WKH BHULHV % $WKOHWYLRY\ 7DH WHH WRW UHU R
BHULHV $ DQG % $SWKOHWLFV 7D[DEQ\HD B WHRIRP 8 WR UL [HRBWHIVW H7 € H
1RWH KDV DQ LQWHUHVW UDWH RI THBFW Q WHD QRS D WIX[ B IBVUIDQV H €
1RWH KDV DQ LQWHUHVW UDWH RI SHUFHQW DQG PDWXUHV LQ

7KH SURFHHGYV GHULYHG IURP WKH LVVXDQPRH RN KOKWEHRVY UIHRWHV $ LL
-DQXDU\ DQG '"HFHPEHU UHVSHEWQF¥FHONKAHAH XVWHIGNWRQL FR(
HTXLSSLQJ RI T@ p0”"AR\R " UH
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UHIXQG WKH 6HULHYV &$0/6 7TD[DEOH 3HRPRYWR U\ HBWIHD WHKEHHW DH V
KDV DQ LOWHUHVW UDWH RI SHUFHQW DQG PDWXUHV LQ

7KH SURFHHGY GHULYHG IURP WKH LVVXDIRWHR ILWWXHEHBQHWFHP & $io
ZHUH XVHG WR ILQDQFH WKH DFTXLVLVWURRI WKGV6YXEMQAWBU DRG
OHGLFDO /HDUQLQJ DQG 6LPXODWLRQ &$01&WB ALIDG VD\ J URAVHY 6LHIWM H Y

SHUFHQW $V WKH 1RWH ZDV LV V X HRBQ XY GHILR WKIHP % WIKGIGQIPM U QAL
HTXDO WR  SHUFHQW RI WKH JURVVH QWHXHV/WP WOWW R 13 WKWXD BIQ
%XGJHW DQG (PHUJHQF\ '"HILFLW &RQWURO $EWFRO \HD G XWKQR XIKHW
UHIXQGLQJ WKH GLUHFW YHGHUDO VXBWHYHDW BR\GW FHHTX DQIEGW K H S

JRU WKH 6HULHYV &$0/6 1RWH WKH 86) DVQID@QW HQH G RNSRR DWHLRR]
$IJUHHPHQW GDWHG DV RI '"THFHPEHU H DQG DPRGGCH& PR/ Rl -XQZ|
WKH 8QLYHUVLW\ %RDWHU R E \7 WXAAWSHHIWWHRIE IWR WIKWH @B D )LQDQFLQJ &
WKH ODQG RQ ZKLFK WKH &$0/6 IDFLOLWWLQV O&REHSRHIBWLRRHK®6/) VYIXQ
&$0/6 IDFLOLW\ WR WKH 86) +HDOWK 3URUBDWWLLAR® VD&E QUH B WQWFX 83 R&F
RI WKH 8QLYHUVLW\ SXUVXDQW WR D IDFLOLW\ OHDVH DJUHHPHQW

1RWH 6HULHYV 6X0Q 'RPG @HUSHNHPEHU WKH 86) )LODQFLQJ &
WK H 6HULHV $UHQD 7D[DEOH 33ARPANWNRV\R1RMWKH 1RKMH ZH
UHLPEXUVH WKH 8QLYHUVLW\ RI 6RXW KRRV LGPG HRUN D NSHRU &L R\K HR |
UHQRYDWH WKH 86) 6XQ 'RPH $UHQD 7KHQAMMWUHVW UDMRMHRIKDV BB
PDWXUHV LQ

SULQFLSDO DQG  OWHUBHYM) BDSPIOOMNWNYG LQWHUHVW SD\PHQWGUWHEMX L U |

RXWVWDQGLQJ DV RI -XQH DUH DV IROORZV
JLVFDO <HDU (QGLQJ -XQH 3ULQFLSDO L,OWHUHVW
6XEWRWDO
3UHPLXPV
&RVW RI ,VVXDQFH
7RWDO
 OWHUHVW 5DWH 6ZDS $UIBIIFMWRNB®WHMHSWHPEHU WKH 86) )LQD

HOWHUHG LOWR DQ LOQWHUHVW UDWH VZDS DJUHHPHQW ZLWK D FRXQ
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RQ WKH VZDS DJUHHPHQW DV DPHQGHG RMUBFBHQMKDQG WKHVLQWHSH
DJUHHPHQW H[SLUHV -XO\

(IIHFWLYH 1RYHPEHU WKH 86) )LQDBELQIVWR DRRIUGWH BB VIQ Wz
ZLWK D FRXQWHUSDUW\ WR OLPLW WKUDMVHYFWE WIKHAKOQUEHWLQ B
UHIXQGHG 6HULHYV &HUWLILFDWHVWR ® DH DEW K QW 7RIH WLKQH. W QIVH I
DJUHHPHQW LV 7KH HIITHFW RP MK MW BB UMW HQMV WV HFSRH Q V

SULQFLSDO LQ WKH YDULDEOH DWWW 6RKHHM W HY% H&MU W D M
DJUHHPHQW LV SHUFHQW DQG WKH VZDS DJUHHPHQW H[SLUH -XO

7KH LQWHUHVW UDWH VZDS DJUHHPHQWAR FRRQW.DDQ Hf FRERQWH U S O LB\
FROODWHUDO SURYLVLRQV RI WKH LQW#H WR/WKIHD WU VABS DIUBHBWQ
WKH 86) )LODQFLQJ &RUSRUDWLRQ WR %DDQB\DLRRE\Y B WQ @ B \RV FOUW (
%%% E\ 6WDQGDUG 3RRUTV RQ LWV +RMWLQRIQ ¥ HUWHATIX LB B \WWK/H 87K |
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FROODWHUDO DVVHWVY ZRXOG SURYLGHQ@ GIRINXLREURMRW K DK HD &6 R W
WKH LQWHUHVW UDWH VZDS DJUHHPH QW QBRI JLQRW ISR IFDW HRR) RVALHD 8
SD\PHQW WR WKH FRXQWHUSDUW\ WKHBRBY YRHU VAQG \Z B ¥ 8 & LGS FED\VW
WUDQVDFWLRQ

SHWLUHPHQW 3@H® W QHILW 3HQVLRQ 30DQV
*HQHUDO ,QIRUPDWLR® WIERXEHWKKHHPHOW 6\WWHP )56

7KH )56 ZDV FUHDWHG LQ &KDSWHU HO R UGLIBIM GBAED & D Q/HHIN. WWSRH OV
SDUWLFLSDWLQJ SXEOLF HPSOR\HHV 7KB Q6 6WADH/ ' B PHHIWUEHGS S5LHQW L U HV
3URJUDP '523 XQGHU WKH GHILQHG EHQHIMWR SORY LIZHGDDB H QL @HG LF
SODQ DOWHUQDWLYH WR WKH GHILQHGIBERWHYIHW-80ODQ IRU )3&LAVHPGE
GHILQHG FRQWULEXWLRQ SHQVLRQ SQK® SW MUK H )56 RUMLKE\DWEVHIWX S\
WKH 5HWLUHH +HDOWK ,QVXUDQFH 6XEW@\ PX6WESRHIBPS ORERV VG N
SHQVLRQ SODQ WR DVVLVW UHWLUHG R PEMLW RP HD@QW 6 \DWHHP DLGP 5@
RI KHDOWK LQVXUDQFH &KDSWHU G HWVRIRLG Q RQUIMWXW H B WBIGV R SW
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HQUROOHG SULRU WR -XO\ D U H G\D LEH © 6 H.\WRW DR DR B O URHW DU
\HDUV RI FUHGLWDEOH VHUYLFH H[NHS$SHFRD ® WR K MNUZK RODWIN HOH g
UHWLUHPHQW EHQHILWY DW DJH RWB®LWPEDH VIHWHIFH \$DOVPRIP
WKH 30DQ RQ RU DIWHU -X0\ RQ 6 R WR-D/QV H BW D U H PHHI@LW LEEFDGIH IR W
WLPH DIWHU \HDUV Rl FUHGLWDEOH BIWWILLIFH GHDFHS $\H FR.D @ HUR. /I U.
IRU QRUPDO UHWLUHPHQW EHQHILWV DWDM RI RWU HIBW WDBDE OCHI ¥ HDU WL
HQUROOHG LQ WKH 30DQ PD\ LQFOX®H WBUNR/ HUNDBEN WREZDKHGLMU HGL
30DQ DOVR LQFOXGHV DQ HDUO\ UHW L HFHD WHRUHR YWVURG X KW EZ R QHIl
PHPEHU UHWLUHV EHIRUH KLV RU KHU QRQ POUR YHGH\W K PIRVQ W HEDHVQ MV
EHQHILWY DQG DQQXDO FRVW RI OLWLFLOBMXVWPHQWY WR HOLJLEC

7KH '523 VXEMHFW WR SURYLVLRQV Rl BHFWH\RQSHUPLW\O RIBPS@®R \G\M!
QRUPDO UHWLUHPHQW XQGHU WKH 30DQQWR.VGHIBE\P UMW MLBML GRH P
HPSOR\PHQW ZLWK DQQS6HPBOWLHUSHY HPBOWLHFH PIDNVH LQ '523 IRU L
WR H[FHHG PRQWKY DIWHU HOHFWLGHWRGDRUWEES STDVUW L FKSD QL
PRQWKO\ EHQHILWY DUH KHOG LQ WKH YoV WUXVKH)RE® 36 G VILARFQ JOHL [
LQFOXGH DPRXQWV IRU '523 SDUWLFLSDQAM@HDWGVKHWH WPH® BHUEY [DUk
DGGLWLRQDO SHQVLRQ EHQHILWYV

Benefits Provided %HQHILWY XQGHU WKH 30DQ DUH FRBSKWHNMEDRE WIKWYHRL
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&0DVYV ,QLWLDO (QURWOWHOPRHIW $ DHO §HITHIWLRI 619 D OIXAHH
5HJXODU &0DVV PHPEHUV LQLWLDOO\ HQUROOHG EHIRUH -XO\
S5SHWLUHPHQW XS WR DJH RU XS WR \HDUV RI VHUYLFH

5HWLUHPHQW DW DUHHD UWRBIZLMAKY L FH
5HWLUHPHQW DW DUHHD UWRBIZLMAKY L FH
5HWLUHPHQW DW DJHPRURMU\EDWY RIRMHUYLFH

5HJXODU &0ODVV PHPEHWROIOHGVRQORY BONVHU -XO\
SHWLUHPHQW XS WR DJH RU XS WR \HDUV Rl VHUYLFH
5HWLUHPHQW DW DUHDUWBIZLMAKY L FH

5HWLUHPHQW DW DUHHD UWRBIZLMAKY L FH

5HWLUHPHQW DW DJHPRURU\EDWY RIRMHUYLFH

6HQLRU ODQDJHPHQW 6HUYLFH &ODVYV

6SHFLDO 5LVN &ODVYV

6HUYLFH RQ DQG DIWHU 2FWREHU

$V SURYLGHG LQ 6HFWLRQ YORU L BDV6 WDMWX\D IOV \ IH QUIRKD ® H 8 ELH
-X 0\ DQG DOO VHUYLFH FUHGLW ZDWIKFHFD® B & DEH FRROVHW-RODLYL
LV SHUFHQW SHU \HDU ,I| WKH PHPIRHUWH ZEQ\LQLW L DIOQ0G KRV RIGIONGH
RU DIWHU -XO\ WKHUH LV DQ LRIGQYY GXD O G M KN QPN HTK FIRIVQ\
DGMXVWPHQW LV D SURSRUWLRQ RI \§HKHPHPWREG MW HUPULK) HGOE\ GLVH
E\ WKH WRWDO VHUYLFH FUHGLW D W WH WLOLHP R 8 WE P& WIS Q\LIHDEO B\ H
-X 0\ ZLOO QRW KDYH D FRVW RWQU¥HPGRBWGMXVWPHQW DIWHU U

Contributions 7KH )ORULGD /HJLVODWXUH HVWDEOUWWKHY. SHRQWULBRBQR
HPSOR\HHV &RQWULEXWLRQ UDWHV GXUH. QJ WKH ILVFDO \HDU

3HUFHOW RI *URVV 6DODU\
&ODVV (PSOR\HHPSOR\HU
)56 5HJXODU
)56 6HQLRU ODQDJHPHQW 6HUYLFH
)56 6SHFLDO 5LVN
)56 30DQ (

'"HIHUUHG 5HWLUHPHQW 2SWLRQ 3URJUDP DSSOLFDEOH WR
PHPEHUV IURPKBIOWERYH FODVVHYV

)56 5HHPSOR\HG 5HWLUHH
(PSOR\HU UDWHV S$RBEBNXGW IRU WKH XR\DWAMRSQRWHIPWFH VXEVLG\

$OVR HPSOR\HU UDWHV RWKHU WKDQ IRU 'SS2BUPBHDQWLARBDQWYV LG
DGPLQLVWUDWLYH FRVWYV RI WKH ,QYHVWPHQW 30DQ

&RQWULEXWLR QQUITHONY XS RHQ GHBML KHFKQIMH IFRHOR\HG Z

7KH 8QLYHUVLW\TV FRQWULEXWLRQV YW WKH 3ODEDW RWDO H GHG -X

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions $W -XQH WKH 8QLYHUVLW\ UHSRUWHG D C
LWV SURSRUWLRQDWH VKDUH RI WKH SHIQW [SRH® VOLRDE LADUDNE\L @ DW\ P H I

Report No. 2019-108
Page 52 January 2019



-XQH DQG WKH WRWDO SHQVLRQWXLD BHW. \8H & VHEQWRL B B DG X\
E\ DQ DFWXDULDO YDOXDWLRQ DV Rl -8O0RSRUWLRQKMVHQ VKB UL R/ W
OLDELOLW\ ZDV EDAVHVAWOTWKH 8QUWWDQEXWURRKRQUHODWLYH WR WK
\HDU FRQWULEXWLRQV RI DOO SDUWLFLSWWHQSQPMABNUW\T$VW URGSR U

ZDV SHUFHQW ZKLFK ZDV DQ LOQRBHDWMH RUIRSRUWLRWDWH VK
DV RI -XQH

YRU WKH \HDU HQGHG -XQH WKH SQLR/H BV SWOQVIHHRRIQL]HG St
DGGLWLRQ WKH 8QLYHUVLW)\ UHSRUWHBQGHGHU K b GHREX MQ DORRZAN RR | UHV
WR SHQVLRQV IURP WKH IROORZLQJ VRXUFHYV

'"HIHUUHG 2XWIORZV 'HIHUUHG ,QIORZ\
'"HVFULSWLRQ Rl S HVRXUFHYV Rl SHVRXUFH\

'LIIHUHQFHV EHWZHHQ H[SHFWHG
DQG DFWXDO H[SHULHQFH

&KDQJH R